Notes:

1. Accounting Policies

The financial statements of the Group were prepared by using the same accounting policies and method of computation as those used in the preparation of the most recent annual financial statements.

2. Exceptional items

There were no exceptional items for the financial period under review.

3. Extraordinary Items

There were no extraordinary items for the financial period under review.

4. Taxation

1st Quarter

Financial Year





         ended 31/8/02

 Year-to-date



        


   RM’000

    RM’000

Current taxation
       

        660   

          660      
 

      Deferred taxation         

        300    

          300
 






 ----------

   ----------





    

        960  
 
          960

       






 ======

   ======


The lower effective tax rate is due to the utilisation of unabsorbed reinvestment allowance (RA) brought forward from previous financial years and reinvestment allowance claimed during the period.

5. Profit / (losses) on sale of unquoted investment and / or properties

There were no profits or losses on the sale of unquoted investment and / or properties for the financial period under review.

6. Quoted securities

There were no quoted securities purchased or disposed off for the financial period under review.

7. Changes of composition of Group

There were no changes in the composition of Group for the financial period under review.

8. Status of corporate proposal

The Group made an announcement on 23 May 2001 that CWHB entered into a conditional sale and purchase agreement to acquire the entire equity interest in Chin Herr Industries (M) Sdn Bhd (“CHI”) comprising 12,000,000 ordinary shares of RM1.00 each and 6,000,000 new CHI shares to be allotted prior to completion for a purchase consideration to be determined on the date of completion of the proposed acquisition. The proposed acquisition is subject to, inter-alia, the approval of the following parties:

a) the Security Commission (SC)

b) the Foreign Investment Committee (FIC)

c) the Ministry of International Trade and Industry (MITI)

d) the KLSE for the listing of and quotation for the new CWHB shares to be issued pursuant to the proposed acquisition; and

e) the shareholders of the CWHB and CHI at their respective EGM’s to be convened

The Group made a further announcement on 7 March 2002 that the SC has on 4 March 2002 approved CWHB’s above mentioned proposal subject to the condition that the final purchase consideration for the proposed acquisition must not be higher than the completion net tangible assets of CHI as defined in the conditional sale of shares agreement dated 23 May 2001.

The FIC approved the proposed acquisition on 23 January 2002. Approval from MITI was obtained on 24 April 2002 subject to CWFSB and CHI complying with the Bumiputera equity condition as stated in their respective manufacturing licences by 31 December 2003 and the approvals from the SC and the FIC being obtained.

On 24 October 2002, the shareholders of CWHB approved the proposed acquisition in an EGM.

The proposed acquisition is now subject to the approvals of the KLSE for the listing of and quotation for the new CWHB shares of RM1.00 each to be issued pursuant to the proposed acquisition.

9. Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares as at the financial period under review.

10. Group borrowings and debt securities

Total Group borrowings as at 31/8/02 are as follows:








RM’000

       Secured short term borrowings:




Bankers acceptance



    3,847

11. Contingent liabilities

The corporate guarantees issued by the Company for banking facilities granted to its subsidiaries were increased from RM159.7 million at 31 May 2002 to RM184.7 million at 31 August 2002.

12. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at 31/8/02. 

13. Material litigation

The Group is not engaged in any material litigation as at 31/8/02.

14. Segmental reporting

Turnover

Profit


Total assets








before taxation
employed





RM’000

RM’000

RM’000


 Analysis by activity:

       Manufacturing

   31,003
 
    3,682
   
 171,384 

       Trading 


   19,749

    1,833

   12,915

       Investment holding
       -


     (114)

     3,904     





----------

----------

------------





   50,752

   5,401
             188,203





======

======

=======

15. Material changes in the quarterly results compared to the results of the preceding quarter

The Group’s turnover for this quarter is RM50.8 million which is 28.6% higher than the turnover of RM39.5 million recorded in the preceding quarter.  The increase is mainly due to higher demand from oversea and local market during the quarter. As a result, the Group posted a higher profit after tax of RM5.4 million for this quarter as compared to RM2.8 million in the preceding quarter. 

16. Review of performance of the company and its principal subsidiaries

The results for the current financial period under review have not been affected by any transactions or events of a material or unusual nature.

17. Material events subsequent to the end of the period reported

There were no material events subsequent to the end of the financial period reported.

18. Seasonal or cyclical factors

The business of the Group was not materially affected by any seasonal or cyclical   factors. 

19. Prospects for the current financial year

Although the Group has performed well this quarter, the Group anticipates that the operating environment for this financial year to remain competitive and challenging in the light of the uncertainties of the domestic and global economy. However, the Group will continue to be prudent in its activities, further improve its operating efficiency and enhance cost control in order to maintain a satisfactory level of profitability.

20. Variance of actual profit from the forecast profit

Not applicable. 

21. Dividend

The Directors recommend a first and final tax exempt dividend of 6% amounting to RM5.481 million in respect of the financial year ended 31 May 2002, subject to the shareholders’ approval at the following Annual General Meeting and to be paid on a date to be announced later.

